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“Quantitative approach for asymmetric results”

Short sellers you had your time, now it is time to go long.

Figure 1: JCPenney (bloomberg ticker: JCP) monthly chart

The above is an updated monthly chart of the one I sent out last September 27th in which the
bottom line was that JCP could be soon arriving at a final stop in its descent and could then start a
new upward trend.
With the October’s candle it seems indeed we are right now potentially witnessing a trend inversion
of the stock. To have a more evidence we need to see the price breaking last month’s high set at
9.09 usd.
Any long position must have the stop set below last month’s low set at 6.24 usd. Below the report
sent out back in September for you to have the full picture.

1

Figure 2: JCPenny (bloomberg ticker: JCP) monthly chart

A name that in the last few months has been tweeted a lot is in fact the famous US retailer JC
Penny as it is going under growing pressure due to a battle that a famous hedge fund manager
unfortauntely lost.
The above is the monthly chart because I believe it is important to have the whole picture clear in
order to really understand what is going on on this stock, and the monthly chart really does the job.
In fact it is eye catching at what juncture the company is right in this moment, or better, this month.
The stock is close to do a double bottom with the low of the year 2000 at 8,68 usd and recently it
also violated a dynamic support made by the orange trendline, which was able to stop the descent
in the 2007-2009 crisis.
So the future for the stock doesn’t seem so bright, but the current depressed prices for this stock
are happening with a much different situation than the previous ones.
There are a number of reasons to belive that what we are witnessing in these days are the final
stage of a bearish moviment from where the stock has definitely a substantial upside potential.
This situation is very similar to the one I highlighted on Nokia last year in June, but of course since
I don’t predict the future, each analysis is a stand alone and cannot be replicated.
However let’s look in details at this chart:
1. Volume: this is the major indicator that is confirming that what we are witnessing in these
months is the capitulation on this stock, meaning that at these levels everybody is selling
this stock. The lowest price is reached with the highest volume, so after these months there
will be no seller left, and therefore the field will be all for the buyers, which potentially can
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drive the stock at least back to the first static resistance (purple line) at 16.43 usd and then
to the orange trendline at around 20 usd.
2. Oscillator: this indicator shows the strength of a particular movement, and it is easy to see
that it is widest on the 2007 descent than this one, which translates to a lesser strength of
the descent this time. In an Elliott Wave context, this means that we are witnessing to a
final fifth wave of an bearish impulsive five wave structure.

Those two indicators together brings conviction that soon we will see a reverse in the direction of
this stock, but right now it is too early to call it.
In fact it did not reach yet the double bottom at 8.68 usd which now it is too close to avoid it, and I
suspect that it will also break that level, just to add drama to an already complicated situation, just
to convince the last shareholder to get rid of the stock.
There is not yet an inversion candle on the monthly chart, therefore it calls for a continuation of the
bearish trend, wait for an inversion candle and that will be a good entry point to try long positions
with a limited stop loss below such candle low.
However to declare trend inversion for good, the stock has to first leave the bearish channel in
which is inserted since 2010 and that will take time.
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Useful Links:
European Central Bank:
www.ecb.int
Bank for International Settlements:
www.bis.org
International Monetary Fund:
www.imf.org
Federal Reserve:
www.federalreserve.gov
US CFTC
www.cftc.gov

Disclaimer
Nothing in this report constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise
constitutes a personal recommendation. It is published solely for information purposes, it does not constitute an advertisement and is not to be construed as a solicitation or an offer to buy or sell any
securities or related financial instruments in any jurisdiction. No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the
information contained herein, nor is it intended to be a complete statement or summary of the securities, markets or developments referred to in the report. The writer does not undertake that investors
will obtain profits, nor will it share with investors any investment profits nor accept any liability for any investment losses. Investments involve risks and investors should exercise prudence in making
their investment decisions. The report should not be regarded by recipients as a substitute for the exercise of their own judgment. Past performance is not necessarily a guide to future performance. The
value of any investment or income may go down as well as up and you may not get back the full amount invested. Any opinions expressed in this report are subject to change without notice.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and futures are not suitable for all investors, and trading
in these instruments is considered risky. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. For
investment advice, trade execution or other enquiries, investors should contact their local sales representative. Any prices stated in this report are for information purposes only and do not represent
valuations for individual securities or other instruments.
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