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“Quantitative approach for asymmetric results”

Yoox: fans include Gann and Fibonacci too! (and not only them)

Figure 1: Yoox monthly chart

The above is the chart for Yoox SpA, an Italian company that is active in the e-commerce space.
Well it sounds a bit an understatement the way I presented the company. Many e-commerce
platforms are made or powered by Yoox, and it also signed a joint venture with Kering in 2012.
Yoox is really one of the main player in the e-commerce space, this is really how it should be
presented.
Looking at the chart in Figure 1, the stock already did a lot even in this short life span, going from 4
euros in 2010 at its IPO, to 35 euros reached in January 2014, from when it started moving lower
until last October.
Therefore if we have to label the overall structure, the label has to be a bullish impulsive one. If that
is the case what happened from January 2014 to October is so far a corrective pattern within a
bullish impulsive structure.
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There are few reasons to write a report on Yoox right now.
First of all it is a crucial moment for the stock as the November’s candle represents a trend
inversion of the corrective movement. That candle, together with the volume explosion that has
been accompanied with, looks to be a trend inversion from bearish to bullish, and it also has the
chances to resume the long term bullish structure. The corrective movement stopped just at an
important support, 14 euros, which was a previous top and resistance too (as you can see in
Figure 1, the black horizontal line).
Let’s now use the Gann box, that is made of those boxes and colored lines. Without getting into too
many details, the lines it is important to look at are those that start from the bottom left of the box.
The brown line that basically divides the entire set of boxes at 45 degress is called the 1x1 line.
The two lines above the 1x1 are called 2x1 (blue) and 3x1 (green). This last one shows which time
and price relationship the stock had in the previous bullish movement.
Yoox moved upwards for 28 euros (from 7 to 35 euros) in 24 months, or 28x24 (or 1,1666 which
means that for each unit of time the stock moved 1,166 unit of price, in this case, up).
Another interesting tool of the Gann box is represented by the intersections of two lines within the
box. Those intersections represents time (but also price) clusters where the stock may change its
course, so it could change direction, or change pace within the trend.
Can you see the intersections below the October candle in Figure 1?
All the evidence seems to point to the idea that we are witnessing now the resuming of the bullish
trend, and now the job is to find a possible target.
Looking at Figure 1 you can see I already highlighted the next two intersections with two black
circles: both happen on March 2015. However March 2015 should be just an intermediate stop
because if I would copy and past from here the previous bullish movement (28 euros in 24 months)
the final target should be 45 euros on November 2016, as in Figure 2 here below.

Figure 2: Yoox monthly chart with Gann box and Fibo Price Ext.
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In conclusion:
-

From the IPO Yoox seems to be in a long term bullish impulsive structure and the
correction that started last January should be considered ended with the November candle;

-

The low on October 2014 is also a higher low and that is an important aspect not to be
forgotten and that reinforces the idea of the long term bullish structure;

-

Other evidences are suggesting what just explained, such as volume spike as well as Gann
and Fibonacci;

-

The final price and time target could be 45 euros for November 2016;

-

The nearest time and price target could be between 25 and 29 euros for March 2016;

Be careful:
the fact that all the pieces of evidence are leading to believe that the stock should move to higher
prices do not necessarily means it will happen no matter what.
As usual let’s now think of a plan B, meaning if the stock fails to move higher, where it could
possibly go from here.
In Figure 1 the level that undermine the current view is the October 2014 low. A break of that level
would bring the stock down to 10 euros first and 8 euros afterwords.
Whoever is interested in opening a position on this stock I suggest to look at shorter time frame in
order to work with smaller entries and stop losses: as of now positions should be opened in the
direction of the main trend.
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Useful Links:
European Central Bank:
www.ecb.int
Bank for International Settlements:
www.bis.org
International Monetary Fund:
www.imf.org
Federal Reserve:
www.federalreserve.gov
US CFTC
www.cftc.gov

Disclaimer
Nothing in this report constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise
constitutes a personal recommendation. It is published solely for information purposes, it does not constitute an advertisement and is not to be construed as a solicitation or an offer to buy or sell any
securities or related financial instruments in any jurisdiction. No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the
information contained herein, nor is it intended to be a complete statement or summary of the securities, markets or developments referred to in the report. The writer does not undertake that investors
will obtain profits, nor will it share with investors any investment profits nor accept any liability for any investment losses. Investments involve risks and investors should exercise prudence in making
their investment decisions. The report should not be regarded by recipients as a substitute for the exercise of their own judgment. Past performance is not necessarily a guide to future performance. The
value of any investment or income may go down as well as up and you may not get back the full amount invested. Any opinions expressed in this report are subject to change without notice.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and futures are not suitable for all investors, and trading
in these instruments is considered risky. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. For
investment advice, trade execution or other enquiries, investors should contact their local sales representative. Any prices stated in this report are for information purposes only and do not represent
valuations for individual securities or other instruments.
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