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The above is a monthly chart of Coffee (ticker: KC).

As my definition of a flash report is: “a brief report, as the name suggests, on specific stock, index,
commodity or else, which is, at the moment in which the analysis takes place, in a significant
juncture to move to important targets”.

Then such report is the best one for the current Coffee situation.

Indeed it seems to be in a significant juncture to move to important targets, and the timing is also
about right since we are witnessing all the ingredients for a capitulation: recent lows with the
highest level of volume. In this case volume hit a historical high a couple of months ago. June
candle was also a gravestone doji and so far this month’s candle seems to be an inversion one,
which is posing well for those who are ready to go long this commaodity.

If this month’s low will hold, then quite a lot of conclusions can be derived:




- This month’'s low must be considered a wave B since the bearish movement almost
retraced 75% of previous bullish move started on the low of the year 2001 (which is then
labelled wave A).

- Then a subsequent wave C should be expected, which should break previous historical
high (wave A at usd 30.89).

- Afirst intermidiate (and more conservative) target would be hitting the 20 usd level.
- Longs are welcome with a imperative stop below 11,53 usd (recent low).

- Better reward to risk ratios can be achieved if longs are taken on shorter timeframe such as
a daily chart or even better, a 240 minutes chart.

Looking at some indicators, Coffee is in all timeframes basically oversold which is favouring the
birth of at least a pull back. If however recent low would be violated, than the main structure is still
intact. But long entry must be re evaluate.

Plotting a fast indicator like the CCI 8 periods onto this monthly chart it can be seen that this
indicator is already pointing upwards, giving an anticipated signal that inversion maybe on its way.

Similar to Coffee is also Sugar and, to some extent, Cotton.
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Useful Links:

European Central Bank: www.ech.int
Bank for International Settlements: www.bis.org
International Monetary Fund: www.imf.org
Federal Reserve: www.federalreserve.gov
US CFTC www.cftc.gov

Disclaimer

Nothing in this report constitutes a representati@t any investment strategy or recommendationaiwed herein is suitable or appropriate to a fenifs individual circumstances or otherwise
constitutes a personal recommendation. It is phédissolely for information purposes, it does rmistitute an advertisement and is not to be coadtas a solicitation or an offer to buy or sell any
securities or related financial instruments in gunysdiction. No representation or warranty, eitleapress or implied, is provided in relation to #ecuracy, completeness or reliability of the
information contained herein, nor is it intendedeoa complete statement or summary of the seesiritharkets or developments referred to in thertepbe writer does not undertake that investors
will obtain profits, nor will it share with invests any investment profits nor accept any liabildy any investment losses. Investments involvesrishd investors should exercise prudence in making
their investment decisions. The report should motdyarded by recipients as a substitute for teecése of their own judgment. Past performancetsnecessarily a guide to future performance. The
value of any investment or income may go down dsaseup and you may not get back the full amoomésted. Any opinions expressed in this reporsabgect to change without notice.

The securities described herein may not be elididnisale in all jurisdictions or to certain cateigs of investors. Options, derivative products aridres are not suitable for all investors, aradlimg

in these instruments is considered risky. Foreigmency rates of exchange may adversely affectvétiee, price or income of any security or relatestriument mentioned in this report. For
investment advice, trade execution or other enegiifinvestors should contact their local salesessptative. Any prices stated in this report areirflormation purposes only and do not represent
valuations for individual securities or other instrents.




